Dear Owners and other Compliance Professionals:

 

The Connecticut Housing Finance Authority (CHFA) Compliance Monitoring Department would like to make you aware of some changes that have been made to our CHFA Low-Income Housing Tax Credit Compliance Monitoring Manual and the 2005 Qualified Allocation Plan (QAP) that affect LIHTC compliance monitoring in Connecticut.

 

The CHFA Low-Income Housing Tax Credit Compliance Manual has been up-dated with the HUD 4350.3 changes and new IRS forms.  The manual can be found at our Authorized Delegate’s (Spectrum) website: www.spectrumlihtc.com.  The manual is an excellent reference for LIHTC compliance monitoring procedures.  Please take the time to download and review the manual and its changes.

 

CHFA has always encouraged Owners to retain staff that is experienced with the LIHTC program and to provide for continuing education for both themselves and their staff.  The 2005 QAP now includes the following wording.

 

4.II
“The management agent should have at least a) one similar tax credit project in their current portfolio and/or b) must have one staff person serving in a supervisory capacity with regard to the project who has been certified as a tax credit compliance specialist.  Such certification must be from an organization accepted by the Authority.  Evidence of ongoing training will be required in the annual report.”

 

               4.IV. B.1.c.


“the owner must submit annually documentation evidencing that the person responsible for the tax credit management of the property has completed a continuing education course during the last two (2) years.  Such certification must be from an organization accepted by the Authority.”

 

CHFA and Spectrum will include on the Owner’s Certificate of Continuing LIHTC Program Compliance a section to confirm attendance at an approved LIHTC education course during the last two years.  Please make plans to attend such a course.  Please note that failure to comply with the above requirements may result in the issuing of IRS Form 8823.

 

Also, in response to requests by Owners and Management Agents, CHFA has also developed an additional review policy that can be found in the 2005 QAP and the CHFA LIHTC Compliance Monitoring Manual.  The Additional Review Policy is also included here.

 

Additional Review Policy

The Authority’s Board of Directors reserves the right to impose additional fees at anytime for compliance monitoring or other purposes in implementing the requirements of Section 42 of the Code.  CHFA has adopted the following Additional Review Policy when Owner’s request further review following the filing of Form 8823.
1.  Section 1.42-5(e)(3) of the LIHTC Compliance Regulations states that if noncompliance or failure to certify is corrected within three (3) years after the end of      the correction period, the HCA is required to file Form 8823 with the Service reporting the correction of the noncompliance or failure to certify.

2. Requests to correct noncompliance after the end of the Correction Period described in Section C, will be processed under the Authority’s Additional Review Policy.

3. An Additional Review is defined as that process required when an owner submits information to Spectrum or CHFA past the deadline imposed in Section 1.42-5 (e) (4) of the Compliance Regulations and in the Spectrum “Forwarding of noncompliance Letter” and after submission of IRS Form 8823 (Low-Income Housing Credit Agencies Report of Noncompliance) by CHFA to the Internal Revenue Service (The Service).

4. Spectrum will charge the owner a fee, as determined by the Authority’s Board of Directors, in order to process an Additional Review request.  The current fee of $225.00, is based on a minimum of three (3) hours work.  Any time beyond the initial three (3) hours will be billed at $75.00 per hour.  This fee is subject to adjustment annually by the Authority’s Board of Directors.

5. Upon receipt of information that corrects previously reported continuing noncompliance and, upon payment in full for the review, an amended Form 8823 will be submitted to CHFA for execution and forwarding to the IRS.  The owner will receive a copy of Form 8823 submitted to the Service.

 

CHFA and Spectrum are pleased to be working with you to ensure program compliance and provide quality affordable housing to the residents of the State of Connecticut.  Please direct any questions concerning these changes to Spectrum (207-767-8000 or info@spectrumlihtc.com) or to Edmund Campion (860-571-4265 or edmund.campion@chfa.org).

 

Sincerely,

 

Edmund M. Campion Jr., CPM

Senior Asset Manager
