Mr. Andrew Bowden

Spectrum Enterprises, Inc.

545 Shore Road

Cape Elizabeth, Maine 04107

SUBJECT:  Quarterly Reporting Meetings/Extensions

Dear Mr. Bowden:

This letter follows-up our recent conversation concerning the timeliness of the CHFA/Spectrum quarterly reporting meeting.  Specifically, CHFA has requested that the quarterly meeting be held no later than the fifteenth of the month following the close of the previous quarter.  In response to our request, Spectrum responded that this deadline is difficult to meet due to the number of extensions granted owners and their failure to provide requested information within prescribed timeframes. 

After review and consideration of this matter, CHFA agrees that the large number of  extensions granted owners is the primary cause for Spectrum not being able to complete its quarterly work on a timely basis. 

In this regard, the following is an excerpt from the CHFA Qualified Allocation Plan (QAP) related to extensions” 

1. “Correction Period. In accordance with Section 1.42-5 of the Housing Credit Regulations and as referenced in Section VI. C. of the Connecticut Housing Finance Authority’s Qualified Allocation Plan, “The owners of LIHTC projects shall have 30 days from the date, of the notice to supply any missing certifications and bring the project into compliance with the provisions of Section 42 of the Code. 

2. Extensions. The correction period may be extended, in the sole discretion of the Authority, for up to an additional 60 days upon the written appeal of the owner

( received on or before the expiration of the 30-day period described in C.1) requesting such an extension, if the Authority determines, in its sole opinion, that:

(i) the owner is making a good faith effort to provide the missing information and/or bring the project into compliance with the provisions of Section 42 of the Code; and

(ii) such additional time is necessary for such purposes.

b. The Authority may thereafter extend the correction period for up to six (6) months, but only if the Authority determines, in its sole and exclusive discretion, that there is good cause for granting the extension.”

As previously agreed to, CHFA has granted to Spectrum (in its role as Authorized Delegate) authority to grant 30-day extensions in accordance with the QAP.  All requests for extensions beyond 30-days will continue to be reviewed and approved by CHFA.     

As indicated above, the Regulations and the QAP state that “the correction period may be extended….”  This is not an automatic. There must be good cause.  Therefore, effective as of the date of this letter, CHFA is instituting the following change(s) in policy in order to meet reporting deadlines:

1. Any request for a 30-day extension must be supported in writing by a valid reason.  The fact that an owner did not advise their management agent that a response was due is not a valid reason.  Compliance is the sole responsibility of the owner.  If you have questions about this, contact me.

2. Spectrum will no longer make telephone calls or send e-mails to owners at the end of the 30-day period reminding them that the report is due.  Additional notification or follow-up is not required by the Code, Regulations or CHFA Contract.

3. Spectrum will no longer make calls or send e-mails to owners near the Annual Report deadline reminding them that the report is due.  The deadline is noted in the cover letter that transmits the required reports and is also posted on the Spectrum website. Additional notification or follow-up is not required by the Code, Regulations or CHFA Contract.

Kindly implement these changes immediately and include notice there of on your website and in your next e-mail broadcast.  Thank you.

Sincerely,

Edmund M. Campion Jr.

cc:
B. Perry


P. Gribko


S. McCarron
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